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occurred in net payments on income account from reduced payments of interest.
Higher payments of dividends by publicly owned companies largely offset reduced
payments by subsidiaries and controlled companies to United States parent
companies.

Transactions with Other Foreign Countries.—There continued to be a
substantial surplus from exports of goods and services to other foreign countries
although it was reduced from the level of the preceding year. The surplus with
“ERP” countries, other than those belonging to the Sterling Area, amounted to
$242,000,000 in 1948 compared with $281,000,000 in 1947. A considerable part of
this surplus in 1948 was financed by official contributions by the Federal Govern-
ment which amounted to $13,000,000 and by net post-war loans by the Federal
Government, of $51,000,000. The current smplus with all other foreign countries
declined from $65,000,000 in 1947 to $14,000,000 in 1948. Official contributions in
1948 to this group of countries amounted to $6,000,000 and post-war loans by the
Canadian Government to $23,000,000. As these loans and contributions were less
than in 1947 net receipts of convertible exchange from all foreign countries overseas,
amounting to $173,000,000, were higher than in 1947.

Capital Movements with the United States Dollar Area and Changes
in Reserves.—As receipts of convertible exchange from all overseas countries
exceeded the current deficit with the United States in 1948, there was then a surplus
of United States dollars from current transactions of $369,000,000 in contrast
to a deficit of $497,000,000 in 1947. Capital movements with the Dollar Area
were predominantly inward in 1948 adding further to the increase in official reserves
of $496,000,000. These inward movements were the opposite to those of the previous
year when outward movements of capital for redemptions and Canada’s gold sub-
seription to the International Monetary Fund led to the use of reserves. The principal
single factor leading to the net inflows of capital in 1948 was the sale in the United
States of a Federal Government issue of bonds of $150,000,000. There were also
larger inflows of capital for diréct investment in Canada in 1948.
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